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Answer all the questions

Wrong answers will be penalized.

I. Rename this file with your first and last name.

II. Only the answers on this word file will be graded.

III. Write your first and last name to the footer.

IV. Save the file on your computer (temporary directory of your computer)

V. Try to save/re-save this file often.

VI. Do not forget to upload this word document to the system.

Write your name here: 
________________

Answer ONLY one of the following questions
1. Return is the daily return of BIST 100.  d1-d5 are daily dummies from Monday to Friday. d_jan is the January dummy. Can you see/observe any regularities for any period that you choose such as

a. Is there a time varying risk?
b. Is this risk price?
c. How can you model it?
d. Are you sure on this modeling?
Extra mile

e. Are there day of the week effect (where)?
f. Are there January effect (where)?
2. Consider a model among exchange rate (USD/basket1/basket2), interest rate (policy rate/treasury auction interest rate), output (ip/capacity utility rate) and prices (CPI).  Then analyze the effect of exchange rate on economic performance by using a VAR model.    
While answering your question

a. Defend your VAR model

b. Defend your answers

c. Justify your conclusion.

DO THEY MASKE SENSE?

1
Econ 301 Midterm I 

Name: Write your name here.

